GENERAL AGREEMENT ON CONFIDENTIAL

TEX.SB/1676%
30 August 1990

TARIFFS AND TRADE

Textiles Surveillance Body

ARRANGEMENT REGARDING INTERNATIONAL TRADE IN TEXTILES

Notification under Article 4:4

Amendment et extension of the Agreement
Between the United States and Egypt

Note by the Chairman

Attached is a notification received from the United States of a
further amendment and extension of its agreement with Egypt. The agreement
was extended for a further two-year period ending 31 December 1991.

1The text of the consultation agreement, previous amendments and
extensions are contained in COM.TEX/312, 1009, 1169 and 1397.

*
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UNITED STATES TRADE REPRESENTATIVE
1-3 AVENUE DE LA PAIX
1202 GENEVA, SWITZERLAND
TELEPHONE: 7320970

August 29, 1990

The Honorable

Ambassador Marcelo Raffaelli
Chairman, Textiles Surveillance Body
GATT

Rue de Lausanne 154

1211 Geneva

Dear Ambassador Raffaelli:

Pursuant to the provisions of paragraph <+ of Article = 2I :ne
Arrangement Regarding International Trade in Textiles, I am
instructed by my government to inform the Textiles S.rveillance
Body of a further amendment of the bilateral textile zgreement
between the Government of the United States of Americz znd tne
Sovernment of Zgypt.

This amendment extends all existing restraints for :tw~o years
(until December 31, 1991) (with some modifications .- oJase
level increases), incorporates a new consultation meczanism
#ith respect to products not under restraint and rei’=Cts new
~agreed procedures for Jealing with circunvention.

Znclosea are copies of the notes 3jiving effect to tn-s
amendment. Additional data to facilitate preparaticn >f 3 fact
sheet has been provided separately.

Sincerely, ,-\

T T

Robert E, Shepherd
Minister Counsellor

Enclosure
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RO Textiles Division

g, Public

% \ Re lease United States Department of State

Bureau of Economic and Business Affairs

Washington, D.C.

UNITED STATES AND THE ARAB
REPUBLIC OF EGYPT
AMEND BILATERAL TEXTILE AGREEMENT

The United States and the Arab Republic of Egypt exchanged notes
nuary 16, 1990, and February 26, 1990, to amend the bilateral textile
:reement between the United States and the Arab Republic of Egypt.

UNITED STATES NOTE

EMBASSY CF THE
. - UNITED STATES CF AMERICA

The Embassy of the United States of America presents :its

!!mplimencs to the Ministry of Foreign Affa:

v
-

s of the Arab Republic
of Egypt and

has the honor to refer to the

drrangement regarding

international crade in textiles done at Genevz on December v, 197

S
as extended by protocol on July 31, 1986, anc to the vilateral
For more
information

contact: S, A, Keller:EB/TEX
647-1997




zgreement concerning trade in cotton textiles and textile products

effected by an exchange of notes of Decemwer 7 and 28, 1977 (the .
Agreement), as amended by exchanges of notes dated June 21 and June
25, 1984, ana March 7 and 14, 1988. The Emoassy also refers to the
discussions between representatives of the two governments held in

Cairo, December 4 and 5, 1989.

As a result of the discussions referrec o above, the Zmbassy

oroposes that Annex A (2) of the Agreement ce amended to include tne

Iollowing specific limits for 199U and 199.l:

Specific Limits

Category Jnit 1990 Limit i?gi-EETiE

Yarn

300/301 KG 5,632,768 2,993,265
(300 )
(ggl; KG 788,587 ¥39,057



Apparel

339 plojA
Fabric:

Group M2
218 M2
219 M2
220 M2
224 M2
225 M2
2206 M2
. d M2
313 M2
314 M2
218 M2
317 M2
326 M2

Also, as a result of these discussions,
proposes that the following consultation mec

replace paragrapn 2 of the Agreement:

Consultation Mechanism

(A) In the event that the Government oI

pelieves that :imports of textile and appars.

Arab Republic cf Egypt listed in Annex B to

due to market disruption or the real risk

684,014

61,317,029

2,508,000
14,421,000
14,421,000
14,421,000
14,421,000
14,421,000
14,421,000
26,481,090
14,421,000
16,934,710
14,421,000

2,508,000

-~
-

727,107

55,180,002

2,508,000
5,329,523
25,329,523
15,329,523
15,329,523
~5,329,523
25,329,523
28,149,399
25,329,523
8,001,597
25,329,523

2,508,000

che tmbassy

nanism provision

the United Statss

oroducts oI tre

this Agreement are,

Z market disruption,

F . o . - *
threatening to impede the orderly development of trade between

two countries, the Government of the United States may reuguest

consultations with the Government of the Arab Republic of

2gypt



with a view to easing or avoiding sucn macket disruption or the

K thereof. The Government of the Jnited States shall

real ris

provide the Government of the Arab Republic of Egywpt, at tne

time of the reguest, with a statement of reasons and

justifications for its request for consul:tations, which in the

view 0of the Government of the United States demonstraces:

. 'he existence or the real risk of market

—
[
~

Sisruption; and
(2) =ne role of products of the Arzdp Republic ¢

in that disruption or real ris< thereo:.

(8) The Government of the Arab Republ:c of Zgypt agrees to
consult witn zne Government of the Unitec S:ates within 30 Zays
0f receipt oI the reguest for consultations. Both sides zgree
to make every etffort to reach agreement on 3 nmutually

satisfactory solution of the issue within Su days of the

receipt of such regquest, unless extended by mutual agreement.

(C) (1) Upon receipt of the request for consultations, and
for the period remaining in the Agreement Year in which the

request is made, the Government of the Arab Republic of Egypt




Ll

agrees to hold its shipments to the United States of textiles
or textile products in the category oOr categories suovject =9
these consultations to a level no greater tnan 2V percent aiove
the amount entered, as reported in U.S. Gereral Import
Statistics, during the first 12 of the most recent 14 months
oreceding the month in which the reguest for consultations was
made, proratec for the amount of time remaining in the year.

(C) (2) wWhere three or fewer months remain in an Agreement

-

Year at the time of the request for consultations, upon receipt

2 tne reqgquest for consultations, the Governmnent of the Arac

zypT agrees to hold icts shipmenzs to tnhne Jonitec

-

~)
(0]
0]
|
O
[
poo-
(@]
(@]
rn
(B)]
(193

States of textiles or textile products of the Arab Repudlic &
Zgypt in the category or categories subject 0 these
Jear

consultations Zor the remaining period of tne Agreement
o2lus the subseguent year to a level no greater than 2V percen
above the amount entered, as reported in U.S. General Import

Statistics, cduring the first 12 of the most cecent l4 months



preceding the month in which the regquest ICrI consultations was
mace, prorated for the remaining period ¢ :tne Agreement rYeac
o2lus the subseguent year,.

(D) If no mutually satisfactory soluticn is reached during
the 90-day consultation period, consultaticns shall continue
zand the Government of the United States :ay continue the llmlts

for textiles or textile products in the ca:tacory or categories

subject to these consultacions for the durz:zion of the

(Z) (1) The first term of any restrain: _imit estavlisned

b
-na r tne

:ncer the preceding sub-paragraph will pbe =Ilsctive fo

ceriod beginning on the date of the regues: Zor consultaticns

andéd encding on :the last day of the Agreemern: Zear in wnich tne
restraint limit was established, or wihere z::2e or fewer aonths
cemained in the Agreement Year at the tiime :-I the request Ior

consultations, £for the period ending on the last day of the
subseguent yeatr.

(E) (2) For each remaining Agreement Y2z: any restraint
limit established under this provision will ce increased by ©

percent annual growth per year. The successive restrain limits




shall have any available swing, carryover or carryforward as is
crovided for Specific Limits under paragrapn 5 of this

Agreement. Carryover will not be available In the first of tlie

remaining Agreement Years.

Also, as a result of these discussions, tne Embassy

proposes that the following provision for Cooperation in the

Prevention of Circumvention be added to tne Agreement as

‘0
(V1]
(a}
1]

Vo)
~
o
o]

I
3
wn

Cooperation in the Prevention of Circumven:cion

{A) The Governments of the United §

- 4l

Republic of Zgypt will cooperace to preven:t circumvention of

-

the Agreement.

. (B) Subject to doumestic laws, the ccmpetent authorities of

“he Arab Repudblic of Egypt will cooperate with the competent

authorities of the United States in ensuring that the Agreement

1s not circumvented by transshipment, rerouting,

misdescription, underinvoicing or by wha:ever means. To this



end, the competent authorities of the arac Republic oo -irpt

arnd -hose of the United States will assist each other:

(I) In securing from parties documents, correspondence

and reports considered relevan:t to investigat:0ns.

(II) By vroviding for plant visits anc inspections wnectner
by porior notification or improimg:z., by authorized
personnel.

(III) By Zacilitating personal intervizws ‘designed to ‘

- -

ascerzain needed facts.

(C) Where informacidn ;vailable to the Sovernment of tne
Jnited States or to the Government of the ~rab Republic of
Sgypt, as a result of investigations, constizutes evidence :-hat
2roducts subject to this Agreement have besn transshipped,
terouted, miscdescribed, underinvoiced or c:inerwise traded :n .
circumvention of this Agreement, either government may recguest
consultations, with a view to invokiny peral:ies beyond an

equivalent adiustment of the corresponding aureed levels

established uncer this Agreement, as apprczriate.  Such

consultation shall take place and be concl.ied within 120 &

fu

/S

of such request.
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If these proposals are acceptable to :the Government of the

Arab Republic of Egypt, this note and the. :ote of confirmation

-

on behalf of the Arab Republic of Egypt snall constitute an

amendment to the Agreement between the two sovernmments.

The Embassy of the United States of Amer:ica avails itsel?

{ Foreign Affairs

O

of this opprortunity to renew to the Ministry

the assurances of its highest consideration.

L4

mpassy of the United States of America,

~

Cairo, January 16, 1990
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. EGYPT NOTE

ANNISTUR QU ECONOVMY
ANI FOREIGN TRADEK

-

( 598 ) February 26,1590

His Excellency
Frank G. Wisner

Ambassador of The United States of America

Cairo
. o

Excellency

[ have the honor:tO'réfer'fd'?dhr‘did]omatic note No,43,
dated january 16,1990, proposing amendments tc the agreement
concerning trade in cotton textiles and textile products
between The United States of Ame}ica and The Arab Republic of
Egypt concluded between our two Governments on December 28,1977,

and subsequently amended

I have the honor to inform your Excellency that the propo- @@
sal, stated inyour diplomatic note No, 45,is acceptable to my
Government, and agree that your note and this note in reply

will constitute an égreement between our two Governments

Accept, Excellency, the renewed assurances of my highest

consideration

Dr. Yousri Aly Moustata

/. Aoleska e
Minister o?’fgg;;;;_;:;_——/

. @ Foreign Trade



